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The Origin and Evolution of the Thought of Tax Sharing System in Modern China
Zhu Huaxiong You Feng

Abstract: The thought of tax sharing system in Modern China began in the late Qing Dynasty and developed in the Republic of
China. It was the symbol of the transformation from the traditional centralized financial thought to the modern decentralized financial
thought. In the late Qing Dynasty, the officials of Ministry and Provincial Governors discussed the standard of dividing national and lo-
cal tax classification. During the period of the Northern Government, government officials and scholars discussed the tax division deeply
into the division of expenditure duty, and proposed that land tax should be classified as local tax. During Nanjing KMT governing peri-
od, the thought of tax sharing system went further from the division of tax and expenditure responsibilities to the division of intergovern-
mental duties, and extended to the discussion of the types of tax distribution system and the subsidy system. During this process, the
standard of tax division changed from disorder to unification, and local finance was independent from indistinct provinces and counties.
It can be said that the thought of modern tax sharing system provided a theoretical basis for the legislation and practice of tax—sharing
system in Modern China.
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