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Common Prosperity and Tax Equity

— The Contemporary Enlightenment of Adam Smith and Rawls’ Tax System Theory
Li Shi

Abstract : The goal of common prosperity includes the construction of a perfect social security system and high—quality public edu-

cation. A good tax system is the institutional guarantee to achieve common prosperity. Efficiency and fairness are two important values in

evaluating the tax system. Adam Smith and Rawls disagree on what is "tax equity". Adam Smith believes that tax fairness is to tax in

proportion to people’s wealth. Rawls’ fair cooperation theory defines the fair condition of cooperation as the maximization of the expecta-

tion of the minimum beneficiaries, and supports the cumulative tax system. In reality, the tax system is affected by the principle of effi-

ciency and often deviates from tax fairness. Fairness takes precedence over efficiency. The design of tax system should give priority to

the fairness of tax.
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