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On the Compatibility Between the Central Bank’s Digital Currency Issuance

and the Commercial Banking System

Sun Xiaolei

Abstract ; With the rise of central bank digital currency, the compatibility between central bank digital currency issuance and com-

mercial banking system has attracted much attention. This paper analyzes the wholesale central bank digital currency and the general

central bank digital currency respectively, and finds that the wholesale central bank digital currency that only replaces MO has little im-

pact on the commercial banking system, and the general central bank digital currency that replaces both MO and M1 has an all-round

impact on the stability of commercial banks. Therefore, central banks should adhere to the two—tier system to operate central bank digit-

al currency and improve the traditional financial regulatory framework. Commercial banks should actively promote business transforma-

tion and deepen cooperation with financial technology enterprises to promote the compatibility of central bank digital currency issuance

with the commercial banking system.

Key words: central bank digital currency, commercial banking system, two—tier delivery mode, centralized management mode
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