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The Evolution, Theoretical Logic, and Chinese Practice of Inclusive Finance Development
Li Aixi

Abstract ; “Inclusive finance” is a financial means to promote supply—side structural reform and the overall lever for “comprehen-
sively promoting rural revitalization strategy”. Based on the theory of institutional change, the development of inclusive finance can be
divided into three stages: exploratory development stage, rapid development stage, and innovative development stage. A theoretical
framework for inclusive finance can be constructed from four dimensions: generative logic, operational mechanisms, driving factors,
and innovative development. At present, China’s inclusive finance policy continues to exert efforts; the quality of inclusive finance de-
velopment continues to improve ; the supply scale continues to grow; the supply structure continues to optimize; and the focus of inclu-
sive finance is on rural areas and small and micro enterprises. However, it also faces the following challenges: the concept of inclusive
finance “chaos” leads to practical errors; the “three major gaps” between urban and rural areas lead to uneven development; the “cost
-risk” constraints of financial institutions lead to insufficient supply, and potential risks of digitalization lead to regulatory challenges.
Therefore, we should clearly define the concept of inclusive finance, optimize the allocation of rural technology, finance and education
resources, enhance the willingness of financial institutions to provide inclusive finance, and improve the supervising system of inclusive
finance.

Key words :inclusive finance; evolutionary process; theoretical logic; Chinese practice
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