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Monetary Policy of Central China Base Area of the War of
Resistance Against Japanese Aggression

Liu Yanyan

Abstract:On the eve of the victory of the War of Resistance Against Japanese Aggression, as the Central China Base Area had
gradually become connected as a whole, the unification of currencies in these base areas had become imperative. The Communist Party
of China had established the Huazhong Bank, which gradually unified the Red Currencies of all base areas in Central China through the
issuance of Huazhong Currency. The Huazhong Currency had not only engaged in battles for standard currency status against the legal
tender issued by the Kuomintang government and banknotes issued by Puppet Central Reserve Bank of China, but also managed the re-
lationships with both new and old the Red Currencies issued in the base areas during the War. Compared with the currency unification
in North China, the Huazhong Currency was issued earlier and achieved remarkable results, making it a model for currency unification
in revolutionary base areas. Additionally, it had tried cross—region interaction in terms of currency coordination. This outcome was at-
tributed, on the one hand, due to the economic foundation and financial traditions in the Central China region, on the other hand,
stemmed from the practical and feasible monetary policies implemented by the Communist Party of China in Central China, which in
turn promoted the development of financial business in the Central China Base Areas.

Key words ; Central China Base Area of the War of Resistance Against Japanese Aggression; Huazhong Currency ; monetary policy
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